MARKET NEWSLETTER
No 76 – October 2013

ESTIMATES FOR 2013/14
Olive oil
In our previous issue we announced that world production of olive oil would be higher in 2013/14
than the crop year before. Although we are still working with forecasts, this increase is becoming
more tangible since the 2013/14 season, running from October 2013 to September 2014, is now in
swing in most of the producing countries except those in the southern hemisphere, Argentina for
instance, where the dates are different (April 2013–March 2014).
According to the data that have come into the IOC Executive Secretariat from the olive growing
countries, world production in 2013/14 looks set to top 3 200 000 t. A closer look reveals higher
output in the EU producing countries (2 300 000 t). Leading the way is Spain where good weather
conditions herald more than 1 500 000 t, followed by Italy where the outlook is also for higher
production (500 000 t). Greece, on the other hand, expects a sharp decline in production to
230 000 t due to the severe drought this summer. As for the other olive growing nations of the EU,
production is tipped to be higher in Portugal (76 200 t) and to reach 5 600 t in Cyprus, 5 000 t in
France and 4 000 t in Croatia, which recently joined the EU in July 2013.
The picture in the rest of the IOC member countries is for production in Turkey (180 000 t) to be
lower than the season whereas Morocco expects it to be slightly higher (120 000 t). In contrast
with 2012/13, Tunisia’s production looks poised to descend by almost 64% to 80 000 t. Estimates
assess production at 62 000 t for Algeria, 30 000 t for Argentina and 25 000 t for Jordan, with
smaller volumes for the rest of the countries. Notably, Uruguay joined the ranks of the IOC
producing countries this crop year, having become a Member in July 2013. The outlook in the nonIOC producing countries is for output to be in the vicinity of 93 000 t.
Imports are assessed at around 770 000 t while exports are forecast to reach over 750 000 t.
More than 70 pc of world exports will come from the European Union, chiefly Spain and Italy.
World consumption is forecast to be similar to the season before, at just over 3 000 000 t.
Table olives
World production of table olives looks poised to be higher than in 2012/13, topping 2 500 000 t
(+4%). Production in the EU countries as a whole is expected to be 700 000 t. Spain is again in
lead position, with its production assessed at 513 100 t, up on the season before. In Greece, table
olive output is expected to emulate olive oil production in that a sharp drop is forecast to 94 000 t
(-41%). The tonnages for the rest of the EU countries are 74 000 t for Italy, 12 000 t for Portugal,
around 3 000 t for Cyprus and 1 000 t for Croatia.
Among the rest of the IOC member countries, Turkey will top the ranking, with an estimated
production of 430 000 t. Next comes Egypt (400 000 t), Syria (172 000 t), Algeria (168 500 t),
Argentina (140 000 t), Morocco (100 000 t), Iran (82 000 t) and Albania (28 000 t). The figures for
the rest of the countries are lower in volume. Non-IOC producing countries are expected to
produce 220 000 t in all, with Peru in first place (80 000 t), followed by the United States (68 000
t) and Chile (34 000 t). The production of the rest of the countries is on a smaller scale.
As for consumption, the outlook is for it to top 2 585 000 t, so recording a small increase on the
previous crop year (+3%).

Source: International Olive Council
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I.

WORLD MARKET FOR OLIVE OIL AND TABLE OLIVES
1. OLIVE OIL MARKET IN 2012/13

Trade in olive oil and olive pomace oil expanded in the first eleven months of the 2012/13 crop year (October
2012–August 2013) in the import markets listed below, rising by 21 pc in Japan, 8 pc in Russia and 2 pc in
Brazil but decreasing by 15 pc in Australia, 4 pc in the United States and 5 pc each in Canada and China. The
EU data for August 2013 were not available at the time of publication, but the figures for the first ten months
of the crop year (October 2012–July 2013) report an increase of 65 pc in extra-EU/27 imports and a decrease
of 9 pc in intra-EU acquisitions versus the same period a season earlier. This is obviously linked to the low
level of EU olive oil production in 2012/2013.

2. TABLE OLIVE MARKET IN 2012/13
As can be seen from the next table, table olive imports in the first eleven months of the 2012/13 crop year
(October 2012–August 2013) rose by 13 pc in Brazil, 8 pc in the United States, 7 pc each in Canada and
Russia, and 2 pc in Australia. Again, the EU data for August 2013 were not available when writing this
newsletter. However, in the ten months from October 2012 to July 2013, extra-EU/27 imports and intra-EU27 acquisitions both increased by 3 pc compared with the same period the season before.

II.

PRODUCER PRICE MOVEMENTS

Graphs 1 and 3 track the weekly movements in the prices paid to producers for extra virgin olive oil and
refined olive oil in the top three EU producing countries. The monthly price movements for the same two
grades of oil are given in Graphs 2 and 4.
•

Extra virgin olive oil: Standing at around €2.36/kg, the prices paid to producers in Spain in late
October were 5 pc lower than the same time a season earlier as markets reacted to the announcement
of a good crop in the 2013/14 season, which opened on 1 October 2013, and the likelihood of olive oil
storage being emptied as much as possible to make way for new season production. Even so, it should
be remembered that prices had begun moving downwards already at the beginning of April 2013. Prior
to that, they had started to climb sharply in late July 2012, reaching €2.64/kg by the third week of
September. They then switched course in the second week of October, dropping until the second week of
December, only then to hit a peak of €3.02kg in early March 2013.
After falling in the first weeks of October, prices in Italy switched direction and rose to €3.04/kg in the
last week of the month, up by 7 pc on the same time the year before. Previously, they had risen from a
low of €2.61/kg in the last week of November 2012 to €3.23/kg in the last week of April 2013, at which
point they progressively dipped to €3.12/kg (-3 pc) where they held steady (see Graph 1).

Source: International Olive Council
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Prices in Greece have dropped in recent weeks, reaching the same level as in Spain in the last week of
October (€2.36/kg). Despite this decline, prices are still 7pc higher than the same period a year earlier.

Graph 1

Graph 2

Source: International Olive Council
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Refined olive oil: Prices for refined olive oil also started to decrease more in Spain than in Italy in
the last weeks of October 2013, reaching €2.16/kg in Spain and €2.36/kg in Italy at the end of the
month, equating with a respective decrease of 16 pc and 7 pc (Graph 3). No data are available for
Greece. The difference between the price of refined olive oil and extra virgin olive oil currently lies at
around €0.20/kg in Spain and €0.68/kg in Italy.

Graph 3

Graph 4

Notice

Source: International Olive Council
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The IOC is still offering a 50 pc discount on online sales of the World Olive
Encyclopaedia (available in Arabic, English, French, Greek, Italian,
Portuguese, Spanish and Turkish) and the World Catalogue of Olive
Varieties (available in Arabic, English, French, Italian, and Spanish).
http://www.internationaloliveoil.org/store/index/664-world-olive-encyclopaedia-publications

Source: International Olive Council
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